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INDEPENDENT AUDITOR'S REPORT
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INDEPENDENT AUDITOR’S REPORT

To
The Members of M/s Polymatech Electronics Private Limited,

Chennai
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of M/s Polymatech Electronics Privae Limited
(“the Company”), which comprise the Balance sheet as al 31st March 2021, the
statement of Profit and Loss for the year then ended, Statement of Cash flow as on that
date and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2021, its profits and for the year ended on that
date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
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INDEPENDENT AUDITOR'S REPORT

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to
the Company as it is an unlisted company.

Emphasis of Matter

As more specifically explained in Note 3 to the financial statements, the Company has
made a detailed assessment of its liquidity position for the next year and the
recoverability and carrying value of its assets comprising property, plant and equipment,
investments, inventory and trade receivables. Based on current indicators of future
economic conditions, the Company expects 1o recover the carrying amount of these
assets. The Company continues to evaluate them as highly probable considering the
orders in hand. The situation is changing rapidly giving rise to inherent uncertainty
around the extent and timing of the potential future impact of the COVID-19 pandemic
which may be different from that estimated as at the date of approval of the financial
results. The Company will continue to closely monitor any material changes arising of
future economic conditions and impact on its business.

Our opinion is not modified in respect of this matter.
Other Matters

Further to the continuous spreading of COVID - 19 across India, the Indian Government
announced a strict 21-day lockdown on March 24, 2020, which was further extended till
June 30, 2020 across the India to contain the spread of the virus. This has resulted in
restriction on physical visit to the client locations and the need for carrying out
alternative audit procedures as per the Standards on Auditing prescribed by the
Institute of Chartered Accountants of India (ICAI).

As a result of the above, the entire audit was carried out based on remote access of the
data as provided by the management. This has been carried out based on the advisory
on “Specific Considerations while conducting Distance Audit/Remote Audit/ Online
Audit under current Covid-19 situation” issued by the Auditing and Assurance
Standards Board of ICAL. We have been represented by the management that the data
provided for our audit purposes is correct, complete, reliable and are directly generated
by the accounting system of the Company without any further manual modifications.

We bring to the attention of the users that the audit of the financial statements has been
performed in the aforesaid conditions.

Our audit opinion is not modified in respect of the above.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The company’s Board of Directors is responsible for the other information. The other
information comprises the management report and its annexures but does not include
the Financial Statements and our Audit Report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If we conclude that there is a material misstatement of this other information, based on
the work we have performed, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance,
(changes in equity) and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company's financial
reporting process.

www.polymatechworld.com
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive 10
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion, Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation,

e We communicate with those charged with governance regarding,
matters, the planned scope and timing of the audit and significant §
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including any significant deficiencies in internal control that we identify during
our audit.

« We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards. From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As per the provisions of the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the Annexure “A", a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss and Statement of Cash flow
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

¢) On the basis of the written representations received from the directors as on 31st
March, 2021 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2021 from being appointed as a director in terms of
Section 164(2) of the Act.

f) Since the Company's turnover as per last audited financial statements is less than
Rs.50 Crores and its borrowings from banks and financial institutions at any time
during the year is less than Rs.25 Crores, the Company is exempted from getting
an audit opinion with respect to the adequacy of the internal financial controls
over financial reporting of the company and the operating effectivengp§ofsuch
controls vide notification dated June 13, 2017;
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g) The Company being a private limited company, the other matters to be included
in the Auditor’s Report in accordance with the requirements of section 197 (16) of
the Act, as amended, in respect of whether the remuneration paid by the
Company to its directors during the year is in accordance with the provisions of
section 197 of the Act is not applicable; and

h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us;

I The Company has no pending litigations on its financial position.

i. The company did not have any long term contracts including denvative
contracts for which there were any material foreseeable losses on the company
in its Financial Statements,

iii. There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

For VS & VR Associates

Proprietor
Membership No.202494
Place: Coimbatore
Date: 13/11/2021

i VAMANI, B.COM., F.C.A.,
V.SELVAMA b B

E-110, Garden Crest Am&.m
(Opp) Alvernia Convenl, Off (Deepam e

Road, Ramanathapuram,
Td‘h:&omm - 541045
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ANNEXURE A TO THE AUDITOR'S REPORT

ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under ‘Report’ on Other Legal and Regulatory Requirements’
section of our report of even date)

(i) In respect of the company's fixed assets:

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets / property plant and equipment.

b) The company has a program of verification to cover all the items of fixed assets in
a phased manner over a period of three years, which in our opinion, is reasonable
having regards to the size of the company and the nature of its assets. However,
no physical verification has been carried on by the management during the year.
Accordingly, we were unable to comment on whether any material discrepancies
were noticed on such verification and whether they are properly dealt with in the
financial statements.

¢) The Company does not have any immovable properties of freehold or leasehold
land and building and hence reporting under clause (i){(c] of CARO 2016 1s not
applicable.

(ii) The company does not have any inventories and hence reporting under clause (i) of
CARO 2016 is not applicable.

{iii) The Company has not granted any loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained
under Section 189 of the Companies Act, 2013.

(iv) The Company has not granted any loans, made investments or provided guarantees
and hence reporting under clause (iv) of CARO 2016 is not applicable.

(v) According to the information and explanations given to us, the Company has not
accepted any deposit during the year and there are no unclaimed deposits as on
March 31, 2021,

(vi) The maintenance of cost records has not been specified by the Central Government
under Section 148(1) of the Companies Act, 2013.

(viij According to the information and explanations given to us, in respect of statutory
dues:
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(a) The Company has generally been regular in depositing undisputed statutory
dues, including Provident Fund, Employees’ State Insurance, Income-tax,
Sales Tax, Service Tax,Customs Duty, Excise Duty, Value Added Tax, cess
and other material statutory dues applicable to it to the appropriate
authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax,Customs
Duty, Excise Duty, Value Added Tax, cess and other material statutory dues
in arrears as at March 31, 2021 for a period of more than six months from
the date they became payable.

(c) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty,
Excise Duty and Value Added Tax as on March 31, 2021 on account of
disputes.

(vilij The Company has taken loans or borrowings from financial institutions, banks
and government but has not issued any debentures.

(ix) The Company has not raised any moneys by way of initial public offer or further
public offer (including debt instruments) or term loans and hence reporting under
clause (ix) of the CARO 2016 Order is not applicable.

(x) To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

(xi) The Company is a private company and hence the provisions of Section 197 of the
Companies Act, 2013 in respect of managerial remuneration do not apply to the
Company.

(xij The Company is not a Nidhi Company and hence reporting under clause (xii) of
CARO 2016 is not applicable.

(xiii) The Company is a private company and hence the provisions of Section 177 and
Section 188 of the Companies Act, 2013 are not applicable to the Company. In our
opinion and according to the information and explanations given to us, the Company
has disclosed the details of related party transactions in the financial statements etc.
as required by the applicable accounting standards.

(xiv) During the year the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures and hence reporting
under clause (xiv) of CARO 2016 is not applicable to the Company.

The Semiconductor People n www.polymatechworld.com
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(xv) In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with its
directors or persons connected with him and hence provisions of Section 192 of the
Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under Section 45-1 of the Reserve
Bank of India Act, 1934,

For VS & VR Associates
Chartere ccountants

V.SELV. 1

Proprietor

Membership No.202494
UDIN: 22202494AIBUHX3242
Place: Coimbatore

Date: 13/11/2021

V.SELVAMANI, B.COM., F.C.A.,
Chartered Accountant,
E-110, Garden Crest Apartment,
(Opp) Alvernia Convent, Off (Deepam Hospltal),
Trichy Road, Ramanathaplram,
Colmbatore - 641 045
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BALANCE SHEET AS AT 31 MARCH 2021

POLYMATECH ELECTRONICS PRIVATE LIMITED
Plot No 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

BALANCE SHEET AS AT 31ST MARCH 2021

31.03.2021 31.03.2020
Rs. Rs.
| SOURCES OF FUNDS
1 Shareholders’ Funds
a) Share Capital 1 63 45 70 000 63 45 70 000
b) Share Application Money Nil Nil
c) Reserves and Surplus 2 - 2192 23 254 -65 50 80 300
2 Loan Funds
a) Secured Loans 3 13 67 84 629 56146 148
b) Unsecured Loans 4 18 14 79 481 17 78 68 137
3 Current Liabilities & Provisions
Trade Payables 10 197612 214 159 47 338
Provisions 1 12 22 3N Nil
TOTAL 93 24 45 461 22 94 51 323
Il APPLICATION OF FUNDS
1 Fixed Assets 2
Gross Block 1063712 180 74 55 68 107
Less: Depreciation 22 82 14 476 56 38 63 380
Net Block 83 54 97 704 18 17 04 727
2 Investments Nil Nil
3 Current Assets, Loans and Advances
a) Inventories 6 12912 054 Nil
b) Sundry Debtors 7 7 3870287 55 99 900
c) Cash and Bank Balances 8 60 298 62 780
d) Loans and Advances & Deposits 9 10105118 42083916
969 47 757 477 46 596
Miscellaneous Expenditure Nil Nil
TOTAL 93 24 45 461 22 94 51 323
Notes to Accounts 16

The Schedules referred to above and notes to accounts form an integral part of the Balance Sheet

To be read with our report of even date

“——"For VS & VR ASSOCIATES lymatech Electronics Pvt Ltd

N

swara Uma Nandam

V.SELVAMANI, B.cowm., r.c.A\anaging Director Director
- . Chartered Accountant,
Chennai E-110, Garden c-;:w o
(Opp) Alvernia C t, Off (Despam Hospital),
13-11-2021 i 'Fr::r:;kzdv.';am:nmupunm,
Colmbatore - 841 045
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PROFIT AND LOSS ACCOUNT

POLYMATECH ELECTRONICS PRIVATE LIMITED

Plot No 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

Profit and Loss Account For the year ended 31st March 2021

INCOME

Sales
Other Income

Total

EXPENDITURE

Cost of Materials Consumed

Changes in Inventory of Finished Goods
Manufacturing Expenses

Employees Benefit Expenses
Administration and Selling Expenses

Earnings Before Interest, Depreciation and Tax
Depreciation
Earnings Before Interest and Tax
Interest and other Finance Cost
Earnings Before Tax
Provision for Taxation
Current
Deferred
Earnings after Tax

Add: Balance Brought Forward from earlier year
Less: Appropriations

Transfer to General Reserve
Balance Carried to Balance Sheet

Notes to Accounts

POLYMATECH ELECTRONICS PRIVATE LIMITED Annual Report 2020-21

31.03.2021 31.03.2020

Rs. Rs.

45 01 36 840 43 00 000

51 84 974 127 00 000

45 53 21 814 170 00 000

13 33 89 91 000 1590 317
12 -12912 054 Nil
13 78 23 379 301995
13 59 77 917 7 83 000
14 63 83 416 32 67 629
34 62 63 658 59 42 941

10 90 58 156 110 57 059

30051 298 11813 998

7 90 06 858 - 756939

15 88 50 014 20 28 775
7 0156 844 - 2785714

Nil Nil

Nil Nil

70156 844 - 27 85714

Nil Nil

7 01 56 844 - 2785714

Nil Nil

7 01 56 844 - 27 85714

7 0156 844 - 2785714

The Schedules referred to above and notes to accounts form an integral part of the Profit & Loss Account

V.Selvamani B.Com.,F.C.A
" Partner
Chennai V.SELVAMANI, B.COM., F.C.A.,
Chartered Accountant,
13‘11'2021 E-110' G.rd!anE!‘n;ﬂm'“L

i ¥ (Deopam Hosgpital),
Alvsrnis Convent, Off {(Deepam
o ‘;ﬁchy Road, F{an'.e.l'al!'\-?_ur‘lm.
Colmbatore - 841 043
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Uma Nandam
Director

Managing Director
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CASH FLOW STATEMENT

POLYMATECH ELECTRONICS PRIVATE LIMITED
Plot No 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

CASH FLOWSTATEMENT
Particulars Year ended Year ended
31st March 2021 31st March 2020
CASH INFLOWS
From Operating Activities

Profit from operating activities 7.01,56,844 -27.85.714
Adjustments:
Depreciation 3,00,51,298 1.18,13 998

Amortization of stock compensation = =
CGain/ Loss on sale of fixed asscts - .
Provision/Reversal of Doubiful debts and advances - 2
Working capital charges:

Decrease in Inventory = -
Decrease in Trade Receivables .

Decrease in DTA . -
Decrease in short term loans and advances - =
Decrease in other current assets < <
Increase in Trade Payables - 18.51,806
Increase in other Current Habilities 18,16,64,876 1,37.97.900
Increase in Provisions 12,222,319 -
TOTAL OF (1) 28,30,95,337 2,46,77,990

From Investing Activities

Proceeds from Sale of fixed assets »
Proceeds from Sale of Investments - =
Realisation of Long term loans and advances from

Subsidaries/Associates 8,06,38.481 3.01.46,148
|Decrease in other long term loans and advances 3,19,78.800 7.69.26,524
Decrease in other non-current assels - :
Dividend Received - =

Interest Received . -
Other Income - =

TOTAL OF (2) 11,26,17,.281 13,30,72,672

From Financing Acivities

Proceeds from issue of Share Capital - -
Share application money pending allotment - -
Proceeds from long term borrowings

Proceads from short term borrowings - :
TOTAL OF (3) - -
Total Cash Inflows (1+2+3) 395712618 15,77.50,662
CASH OUTFLOW 31.3.2021 31.3.2020

From Operating Activities

Loss from Operating Activities - 2
Adjustments:

Depreciation and Amortization . »
Amortization of stock compensation . .
Gain/ Loss on sale of fixed assels - =

\ %
N\ -
N tore _;_g:‘ >

The Semiconductor People 15 www.polymatechworld.com



POLYMATECH ELECTRONICS PRIVATE LIMITED

CASH FLOW STATEMENT

Provision/Reversal of Doubtful debts und advances
Working capital charges:
Increase in Inventory
Increase in Trade Receivables
Increase in short term loans and advances
Increase in other current assets
Increase in DTA
Decrease in trade payable
Decrease in other current liabilities
Decrease in Provisions
TOTAL OF (1)

From Investing Activities:

Purchase of tangible assets/ capital WIP

Purchase of intangible assets/ nssets under development

Purchase of Investment

Investments in subsidiaries/ Assocites/ Business Ventures

Payment of Tong term loans and advances to subsidiaries/ Associate
Increase in other long term loans and advances

Increase in othér non-current assets

TOTAL OF (2)

|From Financing Activities

Repayment of long term borrowings
Repayment of short term borrowings
Dividend paid( including distribution tax)
Interest and other finance cost

Share issue expenses

TOTAL OF (3)

TOTAL OF (142+3)

Net decrease/ increansein cash and cash equivalents (1-11)
Add: Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

As pet our report of even date

1,29,12,054 .
6.82,70,387 §35.99.900

-71.81.802 .
36,22,291 -1,15,36,803
7.76,22,930 -59,36,903
31,81,44.073 16,36,53,326
31,81,44,073 16,36,53,326
39.57,67,003 15,77,16,423
-54,385 34,239
62,780 28,541
8,395 62,780

and on behalf of the board of directors

g

Umn Nandam
Director

V.Seltd i B. Esw:
M No: 202494 \lnnnging D
Partner g
V.SELVAMANI, B.COM., F.C.A.,
Chartered Accountant,
(l:;elt;?;;n E.110, Garden Crest Apartment,
(Opp) Alvernia Convent, Off (Deepam Hospital),
by
Colmbatore - 641 045
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NOTES AND SIGNIFICANT ACCOUNTING POLICIES

Polymatech Electronics Private Limited,
Chennal.

NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31.3,2021
Going Concern Concept

Polymatech Electronics Private Limited has been now re-established with the purpose of manufacturing Semi-
conduictors. The business which was suspended by the earlier management during 2012-13 has now been restored
with deployment of Foreign Technicians and revamp of the whole set up, thus leading the Company as a viable unit
in terms of the Going Concern Concept.

During 2012-13 the value of all the fixed assets, (Asset-wise with WDV balance as an 31" march 2013) has been
completely (except leasehold Land) written off in the Books of Accounts as Impairment Loss based on the reasons
of Going Concern Concept as well as unfavourable business conditions.

Now with the efficient utilization of resources available with the Company the augmentation of financial,
technical and marketing strengths has already made during 2020-21, the Company has decided to reverse the
writing off, of Impairment Loss earlier accounted as per the following accounting treatment in the Books of

Accounts:
Impairment Loss Written off
During 2010-11 During 2011-12 Total
Ry, 2,80,00,000 Rs. 48,45,07,661 Rs. 51,2507 861
Less: In Place of the above impairment Loss,
Depreciation that would have been charged
for the narmal wear and tear for the period
from 1.4.2011 tp 31,3, 2018 i Ry 14,68,07,457
Hence as per the Accounting Parlance
the Impairment Loss which is reversed is - Rs. 36,57,00,203

This does naot increase the original cost of Fixed Assets but reduce the Accumulated Depreciation. With this
treatment, which is as per the prevailing 1AS and IFRS standards, the Fixed Assets are being stated in the books of
accounts at the more realistic Net realisable value. There is however no revaluation of assets done which does not
warrant at this stage.

The said values are if matched with the general market valuation as certified by Approved Valuers (as submitted

by the Management) are:

Description of the Asset As per Bogks of Accounts As pet Valuation Report
Ason 31.3.2021 As on 26.11.2018

Land Rs. 2,14,88,8617 As.18,00,00,000

Building with Amenities Ry, 31,75.50,179 Rs.36,35,45,407

“includes additiomn made ouring J030-203 1

Machinery & Elec.Equipments Rs, 47,58 45 802* Rs.20,90,00,000
Singlides addtions made during 1020-2011 to the exsent of Re.31, 79,394,598

The Company has not claimed or availed any income tax exemption either on account of unabsorbed depreciation
or carry forward business loss or the said impairment loss fn any year during the previous years beginning the first
financial year ended 31* December 2007 and till the financial year ended 31 March 2012, Further the business
v::d shut down owing to the reasons of reasons of Going Concern Concept as well as unfavourable business
conditions.
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The Company has fncurred only business losses in every financial year from the first year 2007 (Jan to Dec) ull_the
financial year ended 31* March 2020, The Company has started its economic viable business operations, since
2020-2021 and is eligible for the income tax exemption from now on, as income Tax exemptian is available on income
derived from the business of development of the SEZ in & block of 10 years in 15 vears under Saction BD-IAB of the Income Tax
Act. (Sunset Clause for Developers has become effective from 01,04.2017).

Moreover, 1000 Income Tax exemption on expart income for SEZ units 15 made available under Section 10AA of the Income Tax
Act for first 5 years, 50% for next 5 years thereafter and 50% of the ploughed back export profit for next 5 years. (Sunset Clause
for Units will become effective fram 01 .04,2020)

16. Statement of Significant Accounting Policies

a. The financial statements are prepared under historical cost convention on accrual basis in accordance
with the following accounting standards referred in the Companies Act,

b. The preparation of financial statements in conformity with Indian GAAP requires the management 1o
make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities and the disclosures of contingent liabilities, at the end of the reporting period.
Although these estimates are based on the management's best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

c. |[).Fixed Assets are carried at cost of acquisition (including directly attributable costs such as freight,
installation, etc.) or construction less accumulated depreciation. Borrowing costs directly attributable to
acquisition or canstruction of those fixed assets, which necessarily take a substantial period of time to get
ready for their intended use, are capitalized.

i) Advances paid towards the acquisition of fixed assets, outstanding at each balance sheet date are
shown under capital advances.

{if) Depreciation on Fixed Assets is provided to the extent of depreciable amount on the Straight Line
Method. Depreciation is provided based on useful life of the assets as prescribed in Schedule I to the
Companies Act, 2013. In respect of additions or extensions forming an integral part of existing assets,
including incremental cost arising on account of translation of Foreign Currency liabilities for acquisition
of Fixed Assets, depreciation is provided as aforesaid over the residual life of the respective assets.

d. Change In Accounting Policies:
The accounting policies adopted in the preparation of financial statements are in consistent with those of
previous year,

17. Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. The follawing specific recognition criteria must also
be met befare revenue is recognized.

i) Sale of Goods:
sales are booked in accounts as and when the goods are cleared and billed. Other miscellaneous
receipts are recognized as and when their collectability and amount 15 uncertain.

18. Taxes on Income:

Provisions for tax includes provision for current income tax and deferred tax. Provision 15 made for
deferred tax for all timing differences between taxable income and accounting income at currently
enacted tax rates. Provision for current tax made for the tax payable under Income Tax Act, 1961,
Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax asséls.

ed Ac.;-oo
-
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recognized only where a virtual certainty that deferred tax assets can be realized is against future
taxable profits. However deferred tax accounting will come into effect from the next financial year only.

19, Borrowing costs:

Borrowing costs are recognized as an expense in the period in which these are Incurred.

20. Provisions:

A Provision Is recognized when an enterprise has a present obligation as a result of the past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. These are reviewed at balance sheet date and adjusted to reflect the
current best estimates.

21. Impairment:

The carrying amounts of assets are reviewed at balance sheet date to determine whether there is any
indication of impairment. If any indication exists, the assets the carrying amount of an asset exceed its
recoverable amount.

22. Earnings Per Share (EPS):

The Earnings considered in ascertaining the company's EPS compromise the net profit after tax includes
the post-tax effect of any extraordinary item, The number of shares used in computing the basic EPS is
the weighted average number of shares outstanding during the year. The number of shares used in
computing diluted EPS compromises of weighted average shares considered for deriving basis EPS, and
also the weighted average number of equity shares which could have been issued on the
conversation of all dilutive potential equity shares.

The following reflects the profit and share data used in the basic and diluted EPS computation:

Particulars = 31" March 2021 (Rs) 31" March 2020(Rs) |
Profit/ Loss after tax 7,01,56,844 (27,85,714)
Weighted average number of £3,45,700 £3,45,700
equity shares in calculating basic
| EPS (basic) = :
Weighted average number of 63,45,700 63,45,700
equity shares in calculating basic
EPS (diluted)
Nominal Value of equity shares —_ 10 i 10 |
Earnings per share (In Rs) 11.05 (0.43)

23. Foreign Currency transactions and balances as on 31% March 2021.

Foreign Exchange earned in termm of actual inflows in the year 50928 USD
Foreign Exchange outgo in terms of actual outflows in the yar 105,819,690 JRPY

24. Deferred tax Assets/ Liabilities:

During the year the Deferred tax assets, s NIL, as the difference between the depreciation as per
Companies Act and Income Tax Act has not ween considered for deferred tax purposes which will be
accounted in the next year following completion of installation of machinery and electrical equipments
for the full year of utilization and operation since import of machinery is in progress during theysar.
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25. Employees and Auditor remuneration;

Particulars 31.3.2021 | 31.3.2020 |
Particulars of Employees drawing NIL NIL |
remuneration aggregating of Rs. 60 ‘
lacks per year or Rs. 5 lacks or ‘
mare per month where Employed ‘
for part of the year/ During the | ‘
year. [ !
Auditor _Remuneration including | 8,25,000 L 2,00,000 |
| statutory audit | [ I e o]

26. Related party disclosure:
As per the Accounting standard AS 18 on related party disclosures issued by the Institute of Chartered
Accountants of India, the disclosure of transactions with the related party as defined in the Accounting

standard is not applicable.

27. The Company is a small and medium and sized Company (SMC) as defined in the General
Instructions in respect of accounting standards notified under the Companies Act, 1956. Accordingly,
the company has complied with the Accounting Standards as applicable to a small and medium sized
company. None of the creditors of the Company has declared themselves to be micre, small and
medium scale industrial undertaking till the date of finalization of the accounts.

28. Cash and Cash equivalents:

Cash and Cash equivalents in the consolidated compromise cash in hand and balance in bank in current
accounts, deposit accounts and in margin maney depasits.

29. Inventories:
Closing Stock is valued as per AS 2.

30. Gratuity:
The Company has not made any provisions for payment for the gratuity to employees. The management is
of the view to account the Gratuity liability as and when arise. No employees are warking mare than 5

years in the company.

31. Provisions:
Contingent assets and Liabilities are not recognized.

signatories to Balance sheet, Profit and Loss Account with note No's 1 to 31 and notes forming parts of
accounts.

To be read with our report of even date For Polfinatech electronics Private Limited
For VS & VR ASSOCIATES
: \ccountants

V.SELVAMANI, B.COM., F.C.A.,
Place ; Colmbat Chartered Accountant,
mage i £-110, Garden Crest Apartmant,

Lo 1}"'2‘0’}31}ﬂ] Alvernia Convent, Ui (Doepnm Hospltal)
Trichy Roat! Rar=aahapuram,
Calmbators - 641045
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POLYMATECH ELECTRONICS PRIVATE LIMITED
Plot No 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2021
Schedule 5
FIXED ASSETS
GROSS BLOCK DEPRECIATION WRITTEN DOWN VALUE
WITTOT I
(Impairment
As on 01-4- As on 31-03- As on 01-4- Loss of Mar | Ason 31-03- As at 313
5. No. [NAME OF ASSET § Useful Life 2020 Additions Deletions. 00 2020 For the yoar | 2011 & 2012 2021 As at 11-03.2021 2020
1|Land 21488617 21488 617 56 b6 617 N6 6 617 21488617 158 32 000
2 Buildings - 30 Yrs 493970377 104 76 142 S0 44 45 519 44 59 12 185 168 14 8B4 1158 40 709] 14 68 94 340) BTSS0I 18048 N2
H{Plant & Machinery - 40 Yrs 143650003 2317 11 107 1751 81 110 72490420 9184528 42693 826) 315181125 1161 99 985 71159 530
410ffice Equipments - 10 Yry nunT nam anan,) 2122 177
SjComputer Systerms - 3 Yry &7 30 124 B7 30 124 87 09 886 87 09 BHe 0 IJBW 0738
&fFurniture & Fixtures - 10 Yry 17 60 974 17 60974 17 60 974 17 640 974
TiBlectrical Fittings - 40 Yes 626 33477 E626) 4N 1488 96 1B 7017 TIR 7 .4a0 1499 050 9251 1 1396 45 517 556 05 699
Blinteniars - 5 Ury B 400 8 400 B 400 & 400
9Metor Vehicles - 6 Yy 7 26 000 50 781 776 T8 4 450 129 464 183914 592 8o L :mL
7351 90659] 3285 21521 106 37 12180 S63863380[ 30051 298] 3s 5700 202| 22 82 14476 813497 704] 171327279
Pre-operative Txpenses 103 77 448] -101 77 448 Nil 10377 448
74 55 68 107 =
To be read with our repart of even date Far Palymatech Electronics Pvt Ltd
of VS & VR ASSOCIATES
ered Ac nts
\ /\/
Chennai Sotva Uma Nandam
13-11-200 Pastner Managing Director Direcior

V.SELVAMANI, B.COM., F.C.A.,

: Chartered Accountant,

E-410, Garden Crest Apartment, ik

Ivernia Convent, Off (Deepam Hosapital),

Trichy Road, Ramanathapuram,
Calmbatore - 841 045

{Opp) A
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SCHEDULES TO ACCOUNTS

Polymatech Electronics Private Limited
Plot OZ 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2021

31.03.2021 31.03.2020
Rs. Rs.
Schedule 7
Sundry Debtors Unsecured - Considered Good
Debts outstanding for a period exceeding six months: Nil Nil
Debts outstanding for a period within six months: 7 38 70 287 55 99 900
7 38 70 287 55 99 900
Schedule 8
Cash and Bank Balances
Cash and Cheques on Hand 8 395 62 780
Balances with Scheduled Banks
In Current Accounts 51 903 Nil
In Deposit Accounts Nil Nil
60 298 62 780
Schedule 9
Loans and Advances
Unsecured-Considered Good
Advances recoverable in Cash or kind or for value
to be received in the course of business 84 42 465 417 14577
Deposits 16 62 652 369 340
10105117 42083917
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Polymatech Electronics Private Limited
Plot OZ 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2021
31.03.2021

Rs.

Schedule 10

Current Liabilities

Sundry Creditors
For Capital Goods 97373300
Other Trade Liabilities 1002 38 914

Advance from customers

Investor Education and Protection Fund shall be

credited by following amounts viz.,

a) Unpaid dividend

b) Unpaid application money received for allotment of
securities and due for refund

¢) Unpaid Matured Deposits

d) Unpaid Matured Debentures

e) Interest accrued on (a) to (d) above
Unclaimed Statutory Liabilities

31.03.2020
Rs.

137 97 900
21 49 438

NIL

1976 12 214

15947 338

Dues to small scale industrial undertakings

included in Sundry creditors

For Purchases 10 02 38 914
Others 97373300

2149 438
1 37 97 900
1

Schedule 11
Provisions

For Expenses 11 72 500
For Others 49 891
For Taxes Nil

Nil
Nil
Nil

12 22 391

Nil
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Polymatech Electronics Private Limited

Plot OZ 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED 315ST MARCH 2021

Schedule 12
Closing Stock
Raw Materials
Work-in-Progress
Finished Goods

Schedule 13

A Cost of Goods Sold
During the year

B Direct Expenses
Electricity Charges

Freight
Utilities
Water Charges

C Personnel Expenses
Salaries and Wages

Staff Welfare Expenses

The Semiconductor People
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31.03.2021 31.03.2020
Rs. Rs.
Nil Nil
156 32 080 Nil
Nil Nil
156 32 080 Nil
33 89 91 000 15 90 317
33 89 91 000 15 90 317
25 52 760 289995
2108 890
2903 303
258 426 12 000
78 23 379 301995
59 09 858 7 83 000
68 059
59 77 917 7 83 000
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Polymatech Electronics Private Limited
Plot OZ 13, SIPCOT Hi Tech SEZ, Oragadam, Chennai - 602 105

SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2021

31.03.2021 31.03.2020
Rs. Rs.
Schedule 14
Administrative Expenses
Insurance 16 35 721 457 143
Travelling Expenses 5238 772526
Bank Charges 15 98 247 276334
Consultancy Charges 505013 212900
Printing and Stationery 14 570 2 26 560
Courier Charges 25 287 23 666
General Expenses 4 69 964 17204
Repairs and Maintenance 1103 617 189413
Security Charges 2 00 759 891883
Audit Fees & Other Expenses 8 25 000 2 00 000
63 83 416 32 67 629
Schedule 15
Finance Cost
Bank Interest 88 50 014 20 28 775
88 50 014 20 28 775
- —- To be read with our report of even date For Polymatech Electronics Pvt Ltd

Ror VS & VR ASSOCIATES

a Rao Nandam
Managing Director

Chennai V.SELVAMANI, B.COM., F.C.A.,
13-11-2021 Chartered Accountant,
E-110, Garden Crest Apartmant,
Opp) Alvernia Convent, OF (Deepam Hoepital),
Trichy Road, Ramanathapuram,
Colmbatore - 841 045
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