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INDEPENDENT AUDITOR'S REPORT

To
The Members of M/s Polymatech Electronics Private Limited,
Chennai

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of M/¢ Polymatech Electronics Privae
Limited (“the Company”), which comprise the Balance sheet as at 31st March 2020,
the statement of Profit and Loss for the year then ended, Statement of Cash flow as
on that date and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 in the manner 5o required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2020, its profits and for the year ended on
that date

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statem as-a
whole, and in forming our opinion thereon, and we do not provide a separ &*e THan

on these matters. SV n\2
* w
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Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to
the Company as it is an unlisted company.

Emphasis of Matter

As more specifically explained in Note 2 to the financial statements, the Company has
made a detailed assessment of its liquidity position for the next vear and the
recoverability and carrying value of its assets comprising property, plant and
equipment, investments, inventory and trade receivables. Based on current indicators
of future economic conditions, the Company expects to recover the carrying amount
of these assets. The Company continues to evaluate them as highly probable
considering the orders in hand. The situation is changing rapidly giving rise to
inherent uncertainty around the extent and timing of the potential future impact of
the COVID-19 pandemic which may be different from that estimated as at the date of
approval of the financial results. The Company will continue to closely monitor any
material changes arising of future economic conditions and impact on its business,

Our opinion is not modified in respect of this matter.
Other Matters

Further to the continuous spreading of COVID -19 across India, the Indian
Government announced a strict 21-day lockdown on March 24, 2020, which was
further extended till June 30, 2020 across the India to contain the spread of the
virus. This has resulted in restriction on physical visit to the client locations and the
need for carrying out alternative audit procedures as per the Standards on Auditing
prescribed by the Institute of Chartered Accountants of India (ICAl).

As a result of the above, the entire audit was carried out based on remote access of
the data as provided by the management. This has been carried out based on the
advisory on “Specific Considerations while conducting Distance Audit/Remote Audit/
Online Audit under current Covid-19 situation” issued by the Auditing and Assurance
Standards Board of ICAl. We have been represented by the management that the data
provided for our audit purposes Is correct, complete, reliable and are directly
generated by the accounting system of the Company without any further manual
modifications.

We bring to the attention of the users that the audit of the financial statements has
been performed in the aforesaid conditions.

Our audit opinion is not modified in respect of the above,
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Information Other than the Financial Statements and Auditor’s Report Thereon

The company’s Board of Directors is responsible for the other information. The other
information comprises the management report and its annexures but does not
include the Financial Statements and our Audit Report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility Is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

If we conclude that there is a material misstatement of this other information, based
on the work we have performed, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these financial statements that give a true and fair view of the financial position,
financial performance, (changes in equity) and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the -',,_.. gehar
reporting process.

www.polymatechworld.com
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’'s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit, We also:

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive 10 those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our epinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may Involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances.

e« Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management,

e Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the yncial
statements represent the underlying transactions and events |
that achieves fair presentation.

The Semiconductor People I
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« We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencles in internal control that we
identify during our audit.

e We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, We determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

As per the provisions of the Companies (Auditor’s Report) Order, 2016 (“the Order™),
jssued by the Central Government of India in terms of sub-section (11) of section 143
of the Companies Act, 2013, wWe give In the Annexure “A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss and Statement of Cash
flow dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

¢) On the basis of the written representations received from the directors-gs-e

31st March, 2019 taken on record by the Board of Directors, no y
directors is disqualified as on 31st March, 2020 from being appoiiijqaps
director in terms of Section 164(2) of the Act.

www.polymatechworld.com
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f) Since the Company’s turnover as per last audited financial statements is less
than Rs.50 Crores and its borrowings from banks and financial institutions at
any time during the year is less than Rs,25 Crores, the Company is exempted
from getting an audit opinion with respect 10 the adequacy ©
financial controls over financial reporting of the company and the operating

effectiveness of such controls vide notification dated June 13,

f the internal

g) The Company being a private limited company, the other matters to be

included in the Auditor’s Report in accordance with the requirements of
section 197 (16) of the Act, as amended, in respect of whether the
remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act is not applicable; and

h) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the

explanations given to us;

i The Company has no pending litigations on its financial

ii. The company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses on the

company in its Financial Statements.

{ii., There has been no delay in transferring amounts,

required to be

transferred, to the Investor Education and Protection Fund by the Company,

For VS & VR Associates
Chagtered {lccountants

V.SEL
Proprietor

Membership No.202494
Place: Coimbatore
Date: 02/12/2020

V. SELVAMANI B .Com., FCA.,
CHARTERED ACCOUNTANT

The Semiconductor People
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under ‘Report’ on Other Legal and Regulatory
Requiremenls' section of our report of even date)

(i) In respect of the company’s fixed assets:

a) The Company has maintained proper records showing full particulars,
including quantitative detalls and situation of fixed assets / property plant and
equipment.

b) The company has a program of verification to cover all the items of fixed
assets in a phased manner over a period of three years, which in our opinion,
is reasonable having regards to the size of the company and the nature of its
assets. However, no physical verification has been carried on by the
management during the year. Accordingly, we were unable to comment on
whether any material discrepancies were poticed on such verification and
whether they are properly dealt with in the financial statements.

¢) The Company does not have any immovable properties of freehold or leasehold
land and building and hence reporting under clause {i)(c) of CARO 2016 is not
applicable.

(ii) The company does not have any inventories and hence reporting under clause
(ii) of CARO 2016 is not applicable,

(iil) The Company has not granted any loans, secured or unsecured, to companies,
firms, Limited Liability partnerships or other parties covered in the register
maintained under Section 189 of the Companies Act, 2013.

(iv) The Company has not granted any loans, made Investments or provided
guarantees and hence reporting under clause (iv) of CARO 2016 is not applicable.

(v) According to the information and explanations given to us, the Company has not
accepted any deposit during the year and there are no unclaimed deposits as on
March 31, 2019.

(vi) The maintenance of cost records has not been specified by the Central
Government under Section 148(1) of the Companies Act, 2013.

(vii) According to the information and explanations given to us, in respect of
statutory dues:

The Semiconductor People 10
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(a) The Company has generally been regular in depositing undisputed
statutory dues, including Provident Fund, Employees’ State Insurance,
Income-tax, Sales Tax, gervice Tax,Customs puty, Excise Duty, Value
Added Tax, cess and other material statutory dues applicable to it to the
appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax,Customs
Duty, Excise Duty, value Added Tax, cess and other material statutory
dues in arrears as at March 31, 2019 for a period of more than six months
from the date they became payable.

(¢) There are no dues of Income-tax, Sales Tax, gervice Tax, Customs Duty,
Excise Duty and value Added Tax as on March 31, 2019 on account of
disputes.

(viii) The Company has taken loans or borrowings from financial institutions, banks
and government but has not issued any debentures.

(ix) The Company has not raised any moneys by way of initial public offer or
further public offer (including debt instruments) or term loans and hence
reporting under clause (ix) of the CARO 2016 Order is not applicable,

(x)To the best of our knowledge and according to the information and explanations
given to us, no fraud by the Company and no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

(xi) The Company is a private company and hence the provisions of Section 197 of
the Companies Act, 2013 in respect of managerial remuneration do not apply to
the Company.

(xii) The Company isnot a Nidhi Company and hence reporting under clause (xii) of
CARO 2016 is not applicable.

(xiil) The Company isa private company and hence the provisions of Section 177 and
gection 188 of the Companies Act, 2013 are not applicable to the Company. In our
opinion and according 10 the information and explanations given to us, the
Company has disclosed the details of related party transactions in the financial
statements etc. as required by the applicable accounting standards.

(xiv) During the year the Company has not made any preferentia
private placement of shares or fully or partly convertible debe
reporting under clause (xiv) of CARO 2016 is not applicable to thi

The Semiconductor People
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(xv) In our opinion and according to the information and explanations given to us,
during the year the Company has not entered into any non-cash transactions with
its directors or persons connected with him and hence provisions of Section 192 of
the Companies Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under Section 45-1 of the Reserve
Bank of India Act, 1934.

For VS & VR Associates
Charté¢red Accountants

2/

V.SELVAMANI
Proprietor

Membership No.202494
UDIN:

Place: Coimbatore
Date: 02/12/2020

V. SELVAMANI B Com_, FCA
CHARTERED ACCOUNTANT
4F, Block 2, Akashmalli Apartment
Gopal Nagar, Peelamedy
Coimbatore - 841 004
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Polymatech Electronics Private Limited
Plot OZ-13, SIPCOT Hi-Tech SEZ,
Oragadam, Tamil Nadu - 602 105

Balance Sheet as at March 31, 2020

Particulars Note
EQUITY AND LIABILITIES
Share Capital I
Reserves and Suiplus 2

Non Current Liabilities
Long Term Borrowings 3

Short Term Borrowings 1

Trade Payable 5

Other Current Liabilities f

TOTAL

ASSETS

Non Current Assets

Tangible Fixed Assets 7

Current Assets

Trade Receivable 8

Cash and Cash Equivalents 9

Short-Term Loans and |
0

Advances

TOTAL

Notes forming part of the Financial Statements

For and on behalf of the Board

u |F‘{l

CooA <000

Director Director

Place: Chennai
Date: 2-12-2020

The Semiconductor People

Amount in ¢

As at March 30, As at March 31,

2020

634,570,000
(635.080300)

56,146,148

177,868,137
2,149,438
13,797 900

29

634,570,000
(642.294,587)

154.972,185
297,632

229,451,323 137.545.230

181,704,727 18,051,401
5,599 900 =
62,780 483389
42,083 916 119010440
229451323 | 17,545,230

14-21

Refer my audit report of even date

For VS &VR Associutes
Chartered Accountants

Proprietor

Membership No. 202494
Place: Chennai

Date: 2-12-2020

V. SELVAMANI 8

Com., FCA,

CHARTERED ACCOUNTANT
4F, Block 2, Akashmalii Apartment

13
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STATEMENT OF PROFIT AND LOSS

Polymatech Electronics Private Limited
Plot OZ-13, SIPCOT Hi-Tech SEZ,
Oragadam, Tamil Nadu - 602 105

Statement of Profit and Laoss for the vear ended March 31, 2020

Particalars

1. Income:
Sales
Other Income

Total Revenue

Il. Expenses:
Purchases
Power
Finance Costs
Depreciation and Expense
Other Expenses
Total Expenses
1L ProfitLoss) for the Year before exceptionnl items

IV, Exceptional Items
Waiver of Loan and Interest

V. Profit(Loss) before tax
VL Tax Expense
VIL Profiv(Loss) for the vear
Eamings per Rs. 10/~ Share:
* Basic and Diluted

Notes forming part of the Financial Stutements

For and on behalf of the Board

(-‘j"] 3
ga’:‘ 3 N 'U’"

rector Director

Place: Chennni
Date: 2-12-2020

The Semiconductor People

Note

14-21

14

Amount in ¥
Yeur ended March Year ended March
31, 2020 31,2019
430,000
12,700,006 Nil
17,000, ({x} Nil
1,590,217
289 0098
2.028.77¢ 1. 384,874
11,813,998
4.062.629 il
19.785.714 1,384,874
(2.7TRS.714) (1, 384.874)
Nil Nil
(2,785,714) (1, 384.874)
(2,785,714) (LIRS 874)
10.04) 10.02)

Refer my avndit report of even date
For VS & VR Associates
Charteged Accountanis

V.Selvumani

Proprsetor

Membership No. 202494
Place: Chennal

Date: 2.12-2020

V. SELVAMANI 8.Com., FCA_.

CHARTERED ACCOUNT
4F, Block 2, Akashmaill od

Apartment
. Gopal Nagar, Peelamedy
Coimbatore - 641 004.
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CASH FLOW STATEMENT

Polymatech Electronics Private Ltd
Chennai

Cashfiow Statement For the Year Ended 31st March 2020

Cash Flows from Operating Activities 31-3-2020 31-3-2019
Net Income (2,785,714) {1,384 B74)
+ Dapreciation Expensa 11,813 998

+ Decreasa in Inventory -

+ Increase in Accounts Payable 1,851,806 51,917
= Increase in Accounts Receivable (5.590,900)

- Increase in Other Laiblities Payable 13,797,900

+Decrease in Loans and Advances 76,926 524 (118,644 6071
Net Cash provided by Operating Activities 96.004.614 (119977 564)|
Cash Flows from Investing Activities

Cash Paid to acquire Fixed Assets (175,467 ,324) (2,229,401)
Increase in Long Term Borrowings 56,146,148 {32,525,000)
Increase in Shart Term Borrowings 22,895,952 153,864,185
Net Cash provided by Investing Activities (96,425,224) 119,109,784

Cash Flows from Financing Activities

Dividends Paid Nil Nil
Payments to other Long Term Bonds Nil Nl
Net Cash used by Financing Activities Nil Nil
Net Decrease in Cash During the year 420,610 B67.780
Cash and Cash Equivalents on 31st March 2020 62,780 483,389
Cash and Cash Equivalents on 31st March 2019 483,389 1,351,169

V. SELVAMANI B.Com_FCA
CHARTERED ACCOUNTANT
4F, Block 2, Akashmalli Apartrment
Gopal Nagar, Peelamedy
Coimbatore - 841 004
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CORPORATE INFORMATION AND ACCOUNTING POLICIES

Corperate Information:

Polymatech Electronics Private Limited, o subsidiary of Polymatech Co. L1, Japan, was incorparated in India oo
May 29, 2007 to carry 0n the business of manufaciuring mobile phones and home mudiimedio comprsils.

The Present Baard of Directors consisting of Shri Eswarn Rao Nandam and Sme.Uma Nandam has, afler

gn overall change in the (hwaership and Management due W the takeover of the Company from the carlier
Promotess. has redrafted thelr Business Plant and moderased the choice of products to be munufactured from
Mabile Components to Computerised Chips,

I Summary of significant accounting polickes:

(i) Basis of preparation

These financisl stasements huve been prepared on accrual basis in accondunce with the generally accepted
accounting principles in India under the historical cost convention and comply in all material aspects with the
pecounting standards potified under Section 133 and the other relevant provisions of the Companies Act, 2013,
except as discussed In the parsgruph under *Going Concern” above,

(i) Use of estimates

The preparation of finuncial Mutements requires Management 1o mnke estimates and pssumptions that attfect the
reported amounts of assets and linbilities, e disclosure of contingent assets and labilites on the dute of the
fimancial statements and reported smounts of revenues and expenses during the periad reported The Manugement
befieves that the estimuies used in preparstion of the financial ststements are prudent wnd reasonable, Actual
results could differ from those estimates,

(iii) Fived nssets and depreciation
I'he Company has pequiredimported pew set of Plam and Machinery and other assets lor the purpose of
conducting its business apant from renovating the Hulldings ete theroof Depreciation hus boen Charged Jor second
half of the year

The Semiconductor People 16 www.polymatechworld.com
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CORPORATE INFORMATION AND ACCOUNTING POLICIES

(iv] Revenue recognition

Revenus is recognized 1o the extent that it Is probable that the ecanomic benefits will Muw o ibw Company and the
revenue can be reliably measured

Sales

Sales of goods are recognized upon wransfer of risks and reward o 1he customens, sales are stated net of sabes 1ax,
Excise duty, discounis and sales retum.

Interest income

Revenue is necognized on @ Hine proportn basis taking Imto account the ameim! outstunding and the rate
applicable

(v) Foreign currency tramsactions
Initial recoguition

Foreign currency transactions are recorded i the reporting cutency, by applying to the foreign currency amount
the exchunge rate between the ICPOTIING CUrrensy vl the foreign currency ot the date of transaction,

Conversion

Foreign currency monetary items are reparied using the closing re. Non-monetary ilems which are carried in
terms of historical cost derominated in u foreign currency are reponed using the exchange rate a1 the date of the
transaction.

Exchange differences

Exchange differences arising on the settlement of monctiery lems at rates different from these ol which they were
initially recorded during the vear. o reporied o prey lous financial stabements ane revognized os INOOME OF as
expense in the year in which thes arise.

(vi) Retirement benefits

Providert fund

Retirement benefit In the form of Provident Fund s o defined contribution scheme and the contributions. are
charged 1o the Statement of Profit and Loss of the yoar when the contributions to the respective funds arc due

Gratuity

Gratuity is a defined benefit obligation and is provided for an the basis of an eetuarial valuation o projected unit
credit method made @ the end of cach financial year

Leave encashment

Liability for compensuted shaences paynhle ut the thime of retirementTesignution determinedd us on Balamce sheet
date. hased on actuarinl valuation, Actuarial gainsiosses anc immediaiely tken 1o ststement of profit and loss and
wre not deferred.

With the going concern ussumption no longer valid, and with no cinplorees, there are mw socruuls §
retiremont benefits. The accruals made towands gratuity and leave encashment have all been paid ou
seitled.

Th i
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CORPORATE INFORMATION AND ACCOUNTING POLICIES

(vil) Borrowing costs

Borrowing costs 1o the extent relatedatiributgble 1o the scquisitioniconstruction ol assets thut necessarity tuke
substantinl periad of thine 10 get ready for their intendead 1sse are capitalized along with the respective fived assel
up 10 the date such nsset is reudy for use. Other borrowing costs are charged e the Statement of Profit and Loss.

(viil) Segment reporting
The Company does not have any separale segment and hence w0 segment reporting s not applicable 2t this stuge

{ix) Lenses

Operating 1 ease: Payments made under cancelable operating leases are charged to the Statement of Profit and loss
on 2 Straight line hasis over the period of fease.

(x) FEuarnings per share

Eamings (basic and dilused) per cquity sharc is orrived o based on Nt Profit  (Loss) after taxation w the
basic'weighted avernge number uf equity shares.

(xi) Taxes on income

Tax expense for the year. represents curren| 1ax and deferved tax is included in determining the net profit{loss) for
the vear, Cument Incoms Tux 1% mensured ol the amour expected to be pakd to the s suthorities in accondnnee
with the Income Tax Act 196)

{xii) Impairment of assets

The carrying amounts of nssets arc reviewed al cach balance sheet diste i there s any Indication of impalrment
based on [ntemalextermal factors. An impairment loss is recognized wherever the carrying amount of an 8sse)
exceeds its recoverable amount, The recovernble amount is the grester of the aseet’s net selling price and value in
use.

(xili) Provisions, contingent liabilities and cuontingen! assets

A provision is recognized when there §s i present obligation as @ result of a past event, it i probble that an
outflow of resources will be required 10 seitle the obligation and in respect of which refinhle estimate can be
made. A disclosure for u contingent lability is made when there isa possible ohligation or u presen obligaticn thit
peobably will fol require an outflow of resosirees, Where there is a possible obligation or 4 present abligution in
respect of which the Jikelihood of outflow of resources B remile. no proyision of disclosure is e,

Contingeni | iahilities (T material disclosed by ol moles, contingent assets wne not recognized or disclosed n the
financial dtatements. A provision is recognized when un enterpeise has o present obligation as & result of past
event(s) and it is probable that an outflow of resources embodying econrmic benefits will be required 1o seitle the
obligation (s}, in respect of which a reliable estimade can be made Tor the amoum of obligation.

(xiv) Operating cyehe

Based on the nmature of products | sctivities of the Compuny and the normal time between acguiskion of assets und
their realization in cash or ensh equivalents, the Company has determined its opersting cyele us 12 moaths for the
purpose of classifieation of {15 assets and labilithes s currce and non-currcm

(xv) Cash Flow Statement

Ll LW e ll}iﬂlfu g MR HIUGLL snCRiRbL WIKTTUY QiU POHNT Wi I BUpused Wi Mg LRICALY AN
transactians of & non-cash natire, any defermls or accruals of past or future operating sk TeCeipts of PaVInchis
and item ol income of expenses associated with investing or financing vash flows. The cash Mws from operating.
investing and financing activities of the L penpany ire segregiied
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POLYMATECH ELECTRONICS PRIVATE LIMITED Annual Report 2019-20

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Polymatech Flectronics Private Limited
Nafes forming part of the Financial Staterments

1 Share Capital

Amrant e §
Partienie As at March As ot March
Artcnes 31,2020 312019
Authorzed Capial
65,000,000 Equity Shares of 810 eacls £ 50,000 (HH) H30L000, 0K)
lssued, Subscribed and Pasd up
134 570,000 (34 570,004
Totul 34570, (N HI4.ST0 00
L1 Reconciliation of number of shares outstanding:
Il-iquuy Shares As at Mareh 31, 2020 As 2 ;;::“' .
No of Shares No. of Sharcs
63,457,000 63,457 000
Aild Shiees issuad during the year - -
63437 000 63,457,000

1.2 Terms / rights attached to Equity Shares:
The Company bhas one class of equity shares having # par volue of 810 easch Each sharcholder w0
cligible for ane wine per share held The dividasd proposed by he Board of Deectons s subject o
the appronal of the shascholiders i the ensuimg Anvsal General Mocting, @xvept m case of micium
dividend. In the event of ligusdaton. (he equity shareholders are eligihle to recene the remminmg
assets of the Campany, in proportion to ther shardsolding

1.3 Detuils of shares hedd by Holding ( nmpanses;
| T Asat March 31, | | As at March 31,
Payiesine | 2020 | 2019
N of Shargs | No of Shares
Polyme Asset Masagement Co, Lid, (Holdimg Compan Nit Nil
Palymatech (Malaysia) Sdn Bhd Nil il

14 Details of Shares held by each Sharebolder holding more (han 5% Shares;

v As af March 31, As at March 31,
IEth.\r Shares with voting righes 210120 2019
Sri Eswarn Roo Nandem 11122970 33, 122570
§2.20%: $2.20%%
Smi_ Uma Nandam 3,334,430 W, 134,430
47 W% 47 80
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POLYMATECH ELECTRONICS PRIVATE LIMITED Annual Report 2019-20

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Nodes forming part of the Financial Statements

1 Reserves and Surplus

Amount im T
- As at March 31, Ax 2t March 31,
Particulnrs 2020 2019
Surpbus / (Deficit] in Profit asd Loss Statement
As per kst balance sheet 1642 294 587) (H50900 T13)
Add: Profit / Loss for the ves (2.785.714) [ 1384 874
Total | AA3 OB0.IUL ) (ST 29 5871
Foreign currenoy transbation reserve 2
{655,080 J01) {652, 29M,587)
3 Loag-Term Barrowings
Term loans
From Banks ¢ Un-Seoured | S6H. 146,148
Todul S0.146. 148 -
4 Short-Term Barrowings
* From Directoes { Uis Secured) | T7868,137 158.072.185
Total 17T 868, 15T 154,972,188
S Trade Payables
Ocher than accepianies
Due 10 refared parties 2 g
« Due 10 others 2,149 438 97632
Totl 2149438 207632

& Otdber Curvent Liabifities

SIMUIOTY TEmItiances -
Interest accrued and due an bocrowmgs - -

Tuotal -
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POLYMATECH ELECTRONICS PRIVATE LIMITED

Annual Report 2019-20

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Polymatech Electronics Pyt Lad.

Depreciation Schedule As per the Companies Act

ote No.7
ixed Assets Amertamit in ¥
e Bioch Depreciation / Amoeization Impairment Net Block
¥ S YT
Depreciation o As @ March 51,
Tangible Assets Deductions/| Asat March 31, | oy ) o | Deduetons l'::w""“"' “pm-:::? il e :";:h i e *uﬁ
e Assets 2ok - ! 2 HID 2020 2
angl Asa Apeil 11,2009 | Additans {0 ents 020 AGUSEEIS | o thye yeur £330 TTRTI000
X - S.h6h617 15,822,000 ke o
T T = : Y ARR 61T 5.066,617 . : X TR -
gaschold Land - ‘::m, XYY - W07 A RTLETH) = M 05 7#;'1';’. ‘I)?'; TROIR 31 .
Juikting Pe Ty o s e o004 "~ - A E —
Tumit k- & Fixmures 1,760,974 : 2 L L 3.060) LR 20,238 »
At R ITE B 508 - E730.134 §.704, 836 t 2 L . -
:";‘5‘:"}“:‘" ment ::322-7” : - Ao X lwng?:; - 150K =";| :w‘;l‘l;"'.’ﬂ 55.605.699
1] = “.?I":lin N 23M0I58) o0 114.269 : Lk e 0506 T3 AU0,123 155,580
Lectnon T . 720,727 76929276 . 145,630,004 h, 720,727 - — L A0 £ »
Plant & Machinery T - . S e - % A0 FI1.550 =
l!mcnur:d T 736,00 5";"',:, TRy TR nl_n-p"z-ﬁ) 15,822,000
Amer “TGTA S6TATI NI | 167319277 . TAE 190,650 52,049 382 L e TR Tt 301
! S0 - L REEE L o e Vi
— 17.44% = -
e 3229401 8,148 (47 103774 79| 181,704,728 18051401
trepe e "‘1:?"“’ 90,100,783 | 175,407,324 : 45,568,107 COXTLRTT] T iEIe0T | Sedmes 4, .
evious ¥ ol o Py . . 4
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POLYMATECH ELECTRONICS PRIVATE LIMITED

Annual Report 2019-20

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Notes farnsing part of the Finuocisl Statements

N Trade Recenahirs

Assount in ¥

» - Ax b Mimrch 31, As at March
SR w20 31, 2019
1 nsecured, censiderad gaod
Orrstaedirg 1oe 8 perniod excosding st i nihs il il
Clutstamtieg Sie 3 pertod less than s mimin $. 594 W
Lews Provson for doutetul defss b Nl
Toesl 5,509 300 = il

9 Cash and Cash Equivalents
Cash on band H2,TH 12.%
Ralmnoe with Barka in cumenl accournes M ]
Totad 483589

16 Shari-Term Loans sod Advances
Unsecured, considered good
Secwmily Deposits | ARK | IMLCnN
Ralances with gevemmenl midlatilies
* TDS recgivahle MAW 8 WO
Agnrae 10 Supphics I714.5T7 | IR65AL WK
Tuinl 01.“3""" u'!,mn,uu
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POLYMATECH ELECTRONICS PRIVATE LIMITED

Annual Report

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Notes Forming Part of Fimsncial Statements

11 Sales & Oiber Incnme

Amosnt in ¥
Yenr Eoiled

Particulars Mot B \?nn':.ﬂ

cula + v

Murch 3, 2000 b
Saky 8.3, (0 Nil
Laase Wevitul Ingome 2. KA Nl
Tetal 7000, e A
12 Flnamee Cosis

Imierest Fxpetises on Borrowesgds 1028775
Pank Charges TN WL ATS

Tatal 20 T IMATA

13 Dimer Faypenses

Aoditer Remuneraton (Note 14§ M0 000
Advetisement & 5%
Computer Maclcnance Ju41)
Commplmuncy Charges 212,90
Genenl Fxpersas 1 4n7
Insuranee 457 16k
Primting and Statumery 234,560
Salaries and Wages TR
Securiy Charges N9 )
Travellng and L onyeyanoe TT2.518
Wader Churges 12.007
Vehigle Muimterance | SN

Total b"ﬂh&_‘l_d'

14 Asditer's Remunerstion (including serviee tax/ GST)

|

Farticutars

Asste Vee 160 1)

Cither Servies SO0

Taotal mimn &

IS lmpairmest of Assels

A tiew st of Tisesd seects have been acguursd md they have hécn me int e fov winch Depecoation
i boen cluimed an peneratn busits, The previou st of fised asses exlmling teasehold Lands wl
o derg ] machmeny harve Peest impoined. o gty them i the halures shoet a1 i realistin reeali rabsle
wahie The lessehold lande and bokdegs hone boen valoed by asadeed valuem and (e valiss =

shorart in the books Pave beon wiiien dowin o reflect an exnimated rmlumbly value
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POLYMATECH ELECTRONICS PRIVATE LIMITED

Annual Report 2019-20

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

16 Contimgent Linbelities

The Compary Ias alresdy secomsnenced ity business, there are f0 vontwgen! labdities thal can he
enw n.q.'td up fandate

17 Details of dues s Micrs, Small and Mediom Emterprises
Im senms of requirements of the Micrn, Sml and Medums Enterprises Developmeni Act 2008, e
Compawy has continuously mknl for confirmstion leitess from ol the mpplen Bawed wpon the
mivreanion svadahle with the Company (htre ase no prinapest | imenesl aenins dur b sywno wed
small enterprives

18 Taxsthes on Inceme
Tan expsnse for the year, comprsng oF curment et defermod s, v ncaaded m Jelermiming i e

ol {loss) for the vear

Deflerred 1an assatTiababey iy recognized e &l the knows iming differences Deferred tav assets and
lahilibes are messured of tax mates thal have deen prescies or subrsiatslly enacted dt the halance sheet

dow

19 Related Party Trassactions

Refated Parvien Ny af Relaton
M Eswara Koo Npulam Directon
Mrs. Uma Nardam [yeecior
Amound in ®
As ot March 31, As 91 March

Particulars 1020 31, 2019
Dabamces outstanding
Paywhles

Loan from Mre Eswira Rao Nadam 4400231 718 K

Logn fom M Uwa Nandsem i1 a5k #3107 MM

2

Eapeniditace In Fareign Currency
Amunnd in ¥

As at March 31, As wt March
20 3,
Travel Fagenses Sl Nl

21 Prior Period Comparstive

Previous year figures have been se-gnaped, aherever nesessary o conform o varrenm year's chasuficn

For and oo beludl of #he Boand Refier my ands repont of gven dote
For VE & VR Assooates
Chargred Acoownimis
AN\~
' .
Lo
gox  Wirector U Direster VSELN AMANI
[ u’f‘ Phogrirto
S p Membershp N Mi2494
Rord |
Pace Chennm Plage Chenina
Date 2-12-2020 Deme 2-12.2120

V. SELVAMANI B.Com., FCA
CHARTERED ACCOUNTANT
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